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General

Independent review

The interim results for the half-year ended 30 June 2009 are
unaudited and have been reviewed by the Company’s Audit
Committee.

Basis of preparation

The condensed consolidated interim financial statements for the
six months ended 30 June 2009 (“interim financial information”)
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (“Listing
Rules”) and with Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting”.

Principal accounting policies

The accounting policies used in the preparation of the interim
financial information are consistent with those used in the annual
financial statements for the year ended 31 December 2008 except
for the adoption of certain new standards, amendments and
interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”), which are effective for the Group’s
financial year beginning 1 January 2009.

The adoption of these new standards, amendments and
interpretations has had no material effect on the results or
financial positions of the Group for the current and prior
accounting periods. Accordingly, no prior period adjustments are
required. However, as a result of the adoption of HKAS 1 (Revised),
changes in equity arising from transactions with shareholders in
their capacity as shareholder are presented separately from all
other income and expenses in a revised condensed consolidated
statement of changes in equity. All such items of income and
expenses are presented in the condensed consolidated statement
of comprehensive income. The new format for the condensed
consolidated statement of comprehensive income and the
condensed consolidated statement of changes in equity has been
adopted in the interim financial information and corresponding
amounts have been restated to conform to the new presentation.
This change in presentation has no effect on reported profit or
loss, total income and expenses or net assets for any period
presented.
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8R4 & B F5 3R SHIsE
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

General (continued)

Principal accounting policies (continued)

HKFRS 8 is a disclosure standard that requires the identification
of operating segments to be performed on the same basis as
financial information that is reported internally for the purpose
of allocating resources between segments and assessing their
performance. The predecessor standard, HKAS 14 Segment
Reporting, required the identification of two sets of segments
(business and geographical) using a risks and returns approach.
In the past, the Group’s primary reporting format was business
segments. The application of HKFRS 8 has no significant impact
on the presentation of segment reporting and has not resulted in
a redesignation of the Group’s reportable segments as compared
with the primary reportable segments determined in accordance
with HKAS 14 (see note 2).

The Group has not early applied the new or revised standards,
amendments and interpretations that have been issued by the
HKICPA but are not yet effective. The directors of the Company
anticipate that the application of these standards, amendments
and interpretations will have no material impact on the results
and financial positions of the Group.
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—. EXBEREEH 2. Turnover and Segment Information
REEE D Operating segments

HZ-EENE For the six months ended
~NAZTALERER 30 )une 2009

EXE Turnover

e External sales 18,952 10,176 3,459 249 2,211 - - 35,047

EHEHE Inter-segment sales* 34 40 46 17 - = (137) -

aif Total 18,986 10,216 3,505 266 221 - 7)) 35047

PEEE Segment result 561 848 327 390 (27) 134 2,233

AEHBHATZE  Unallocated corporate expenses (54)
FMEHA Interest income 19

IR Finance costs f69)
BEANER Profit before taxation 2,059

7B Taxation (471)
EEER Profit for the period 1588
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. Turnover and Segment Information (continued)
Operating segments (continued)

HE-ZT)\& For the six months ended
AAZTEIRER 30 une 2008

EXE Turnover

HIMAE External sales 17,276 8,143 3737 189 2,461 = = 31,806
EIRHE Inter-segment sales* 54 31 84 16 - - (185) -
it Total 17,330 8,174 3821 205 2,461 - (185) 31,806
PEEE Segment result 699 535 333 623 142 160 2,492
AEHBHATZE  Unallocated corporate expenses (52)
FMEHA Interest income 101
IR Finance costs (295)
BEANER Profit before taxation 2,246
7B Taxation (505)
EEER Profit for the period 1741

* EBEHEDRERNTISERKE -

*

Inter-segment sales were charged at prevailing market rates.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

. EXBERIEER® 2. Turnover and Segment Information (continued)
NTRASEZEEISNHNEED An analysis of the Group’s assets by operating segments is set
- out below:

R-EZhE As at 30 June 2009
AB=TH
EE ASSETS
PEEE Segment assets 19,138 30,776 6,677 8323 6,129 1,593 72,636
EiLHEAE Deferred taxation assets 217
TREHRE Taxation recoverable 55
AENENATEE  Unallocated corporate assets 778
GREEBE Consolidated total assets 73,686
RZZEN\E As at 31 December 2008
tZA=t-A
EE ASSETS
PEARE Segment assets 19,370 27,867 6,231 7,926 6,302 1,477 69,173
EiEiEEE Deferred taxation assets 14
REFIE Taxation recoverable 7
REAENNTEE  Unallocated corporate assets 15
GREEAE Consolidated total assets 69,857
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3. Other Income

HAWABET5ZE -

KEEETAIERERBE

FLSWA
REMESR AR

HEBERBZASER

HEREREZFAEER

Other income includes
the following:
Dividends from

unlisted available

for sale investments 1 2
Interest income 49 101
Valuation gain on

investment properties 152 457
Profit on disposal of

associates 35 95
Profit on disposal of

available for

sale investments 40 -

M. B

4. Finance Costs

ARTFRTEER ZRTER

Interest on bank loans and

REMEFAE other loans wholly
repayable within
five years 163 276
BhE Sz (2 HIBREE 5 ias) Financing charges (net of
exchange gain) 20 19
183 295

B AEREBERATAZ

BITEARFR

Less: Amount capitalised in
cost of qualifying
assets (14) -

169 295
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. HE 5. Taxation

AEREHIE Current taxation
ESs Hong Kong 55 66
FR Chinese Mainland 406 347
461 413
BRI IE Deferred taxation
96 Hong Kong
—REE — Current year 28 81
—TREE — Change in tax rate - (58)
R At Chinese Mainland (18) 69
471 505
BB TS IRIEARE 2 AT R TG Hong Kong Profits Tax is calculated at 16.5% (2008: 16.5%) on the
FIEF R16.5% ( ZFZT)\F : 16.5%) 5 estimated assessable profits for the period.
.
AR AT A Bl 2 PSR R IR A B R Chinese Mainland income tax has been provided for based on
WIS EDIIR G T ERT S A B o /BN the estimated assessable profits in accordance with the relevant
TR & Al AR 2 BAMEETE o tax laws applicable to the subsidiaries in the Chinese Mainland.

Overseas taxation is calculated at the rates prevailing in the
respective jurisdictions.
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Profit for the Period

Profit for the period
has been arrived at after
charging/(crediting):

Depreciation
— Owned assets

Amortisation of other
intangible assets
(included in general and
administrative expenses)

Cost of goods sold

Loss/(gain) on disposal of
fixed assets

Impairment loss
recognised on stocks
(included in general and
administrative expenses)

BERR S M TS IR S5t
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1,167

25,853

17

211

979

23,847

®)

20
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Dividends

BT N\FERARR B R EBRE % 0.257T
—TTNE  —ETLFREKE

—

BRCEBRE R 0.307T) (KT : F)

Final dividend paid of

HK$o0.25 for 2008

(2008: HK$o0.30 for 2007)

per ordinary share

(Note a) 597 716

()

(2)

RZBFNF=ZRA=+—HARTE
FgeutL ExgEsEE—F
ENF+ A=+ HLEFERSE
REPR B B E B E K025 7T °
BREEE_ZTEAFAA-_TAH
B b %R -

RZZETZNFNA=ZRBHRNES
g%t ETETRFPHRESR
LR B 014 T(ZFT)\F «
HRE R E BB, o0157T) °
BEHEEARER ZEHDBEITR
MHETE - REBEMGTHBE
335 B (ZET\F : BH3.59E
JT) ©

(@ At the board meeting held on 31 March 2009, the directors

(b)

proposed a final dividend of HK$0.25 per ordinary share
for the year ended 31 December 2008. Such proposal was
subsequently approved by shareholders on 29 May 2009.

At the board meeting held on 3 September 2009, the
directors declared an interim dividend of HK$0.14 per
ordinary share (2008: interim dividend of HK$o0.15 per
ordinary share). Based on the latest number of shares in
issue at the date of the report, the aggregate amount of the
dividend is estimated to be HK$335 million (2008: HK$359
million).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

N. BERER 8. Earnings Per Share

FRREAR REER T ThIRIE The calculation of the basic
THIEEAE and diluted earnings per

share is based on the
following data:

EF Earnings
RN ESRERR Profit attributable to
b ekl o NG shareholders of the
Yyl Company for the purpose
of calculating basic and
diluted earnings per share 1,158 1,488
RAEE Number of shares
AU ESRERBT Weighted average number
LB NRE T8 of ordinary shares for

the purpose of
calculating basic

earnings per share 2,388,772,010 2,386,705,582
T BAREK BT EE R Effect of dilutive potential
ordinary shares
— BB - Share options 3,931,306 12,674,607
AU ESREERT 8 Weighted average number
LB NRE T8 of ordinary shares for

the purpose of
calculating diluted
earnings per share 2,392,703,316 2,399,380,189
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

h. BEEE

Fixed Assets

Hip3 - BERRE
Other property, plant and equipment

REFE/ARE Net book values/Fair values
RZZZNF—A—H At 1 January 2009 7,653 3,783 8,805 16,112 24,917 36,353
WEEHTB A RIEE A Relating to acquisition of

subsidiaries - 184 340 494 834 1,018
NE Additions - 146 313 1,871 2,184 2,330
HENBLAREL Relating to disposal of

subsidiaries - - ) = @ (1)
e Disposals (3) - (3) (27) (30) (33)
e Depreciation - (49) (201) (917) (1,118) (1,167)
BEAR Adjustment on valuation 152 = 13 = 13 165,
ERAHNESR Impairment loss recognised - - - (40) (40) (40)
ERER Exchange difference () (2) (10) (17) (27) (30)
BENHE Reclassifications 19 146 686 (851) (165) -
R-ZZEAFSA=+H At 30 June 2009 7,820 4,208 9,942 16,625 26,567 38,595

RIBBENFRNA=THZREMHEER
BYBELEMBERTAERABEL A
B - fRED2RARNEC AR S TIHE

MmESE

EOEHA - REBBEIERERGESE
1 BB TR T AR HO M ER AR o

The investment properties have been valued at 30 June 2009 by
DTZ Debenham Tie Leung Limited, an independent professional
valuer. The valuation was arrived at by reference to market
evidence of transaction prices for similar properties.

During the period under review, impairment loss was mainly made
to those plant and equipments scrapped due to closure of factory
under Textiles group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

h. BEEE® 9. Fixed Assets (continued)
HtwEEEEFZREERTIR  #EHR Other fixed assets mainly comprise construction in progress, plant
B HEWERE MM ARG K and machinery, leasehold improvements, vessels, cold storage
PAREERTE - facilities, furniture and equipment and motor vehicles.

REFE/ DAE Net book values/Fair values
RZZZNF—A—H At 1 January 2009 2,867 10,536 1,402 1,307 16,112
AN ST YN Relating to acquisition of

subsidiaries - 489 - 5 494
NE Additions 989 599 129 154 1,871
HeE Disposals = (10) ) ®) (27)
e Depreciation - (564) (196) (157) (917)
ERRZAEER Impairment loss recognised = (40) - - (40)
ERER Exchange difference (3) (10) (2) ) (17)
ENHHE Reclassifications (2,166) 1,288 15 12 (851)
ATZTHESA=1H At 30 June 2009 1,687 12,288 1,339 1,311 16,625

+. EZRHMEWRFKIER 10. Trade and Other Receivables

E S REMBWRFIBRIEE 5 EKGIE - Included in trade and other receivables are trade receivables and
BERREOMTAT : their aging analysis is as follows:

0- 30K 0 — 30 days 1,166 1,050

31— 60K 31 - 60 days 356 239

61— 90K 61 — 90 days 122 112

> QO > 90 days 230 234
1,874 1,635

REE—RETEPUTNEER The Group normally trades with its customers under the following

credit terms:
B 53T & a  cash upon delivery; and
7 NTRERER - b open credit within 60 days.
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T BEZRHEMEMRIE 11. Trade and Other Payables
B REMENRIERES S ENKIE - Included in trade and other payables are trade payables and their
HIREOMTAOT ¢ aging analysis is as follows:

0 - 30K 0 — 30 days 5,009 4,207
31— 60~ 31— 60 days 1,557 1,490
61— 90K 61— 9o days 673 607
> QO > 90 days 1,264 1,281
8,503 7,585
R N 12. Share Capital

VETE Authorised
SREEBE 1 T Ordinary shares of
2 Em HK$1 each 3,000 3,000 3,000 3,000

BT R KA Issued and fully paid

®n—A—H At 1 January 2,389 2,389 2,385 2,385
piditie Exercise of share options - - 4 4
2,389 2,389 2,389 2,389
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T = EREIE 13. Capital Commitments

REFE B AR Capital commitments
BARERENT: outstanding at the balance
sheet date are as follows:
B4R MR B Contracted but not
provided for 2,537 3,054
EALERMARL Authorised but not
contracted for 2,536 3,779

5,073 6,833
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THEXBRERS
F. AAREEMBAR(BREAARZ
BEAL)ETZRZEREGEIRE
RS EH - WA BEE - ©
HIAAREEETT TISHEANH

BR e

14. Material Related Party Transactions
A. Transactions between the Company and its subsidiaries,
which are related parties of the Company, have been
eliminated on consolidation and are not disclosed in this
note. The Group entered into the following material related

party transactions during the period.

CIRTIPNGE: VNSt
BREKEHEAR

NG

B TR RRERS
BREKEHEAR

NG

ATAIAAHERS
BARKEZHELA

NG

[ T EIA B AR
[ENSFNGESE Wi = ING|

NG

MR EKEHEARN
ERBHFR

RIER FER S LR E T
HFEETZZSH

e T 51 72 R HCER R 7
_Fﬁﬁ@&/&a
BARSEZIERR

R T FARIX A A E
_Fﬁﬁ@&/&a
BATEEZHBAT

Purchase of goods from
fellow subsidiaries - 42
associates 71 123

Receipt of services from
fellow subsidiaries 38 36
associates 9 10

Sales of goods to
fellow subsidiaries 27 8
associates 5 -

Rendering of services to
fellow subsidiaries 1 9
associates 3 7

Operating lease payments to
fellow subsidiaries 30 25

Transactions under godown
management agreement
and facilities management

agreement

Receipt of service fees from
a holding company 39 70
fellow subsidiaries 41 53

Payment of monthly fees to
a holding company 6 18
fellow subsidiaries 12 =
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

14. Material Related Party Transactions (continued)
B.  The Group had the following material related party balances:

Amounts due from:
Fellow subsidiaries 20 18
Associates 39 33

Amounts due to:

A holding company 113 -
Fellow subsidiaries 56 118
Associates 24 30

HEHEAMPERBERITHEE 2R
5./ ki o

REBEAG STEEFEBAR([FE
BEAR ) (2R H T BB E
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C. Transactions/balances with other state-controlled entities in
Chinese Mainland.

The Group itself is a part of a larger group of companies
under China Resources National Corporation (“CRNC”) which
is controlled by the People’s Republic of China (“PRC”)
government. Apart from the transactions with CRNC group
and the associates of the Group, it also conducts businesses
with entities directly or indirectly owned or controlled by
the PRC government in the ordinary course of business.
The directors are of the opinion that those entities other
than the CRNC group do not have the power to govern or
participate in the financial and operating policies of the
Group. The transactions including sales and purchases of
goods and services, with these entities are conducted in the
ordinary course of the Group’s business. The Group believes
that it has provided, at the best of its knowledge, adequate
and appropriate disclosure of related party transactions as
summarised above.
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